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Hylan’s Schen

Over Car Lines Exposec

I'rotocol Reveals Deal With
the Interborough to Let
the City Run All S

ystenms

Eight-Cent Fare Proposed |

Melavlane. Woriter l'ul‘f
Hearst. Drafted Pact. Pub-
lic Service Board Is Told

hat  brences,
in nrogress between repre-
5 of Mayor Hylan and officials
intorhorough companies, looking
municipal ownership und opera-
elevated and sur-
ity cutside of B 1
riven before the Public
zion yesterday by James
counsel For

L2 1114 B jeETet o

heern

Withe
of all subw
ce linez in the ¢

LAH 5]

sland,
ervive Comr
1. Quackenbush, general
the luterborough, ;

Mr, Quackenbush preduced, at the
direction of Travis, Whitney, acting
chairman Commission, a copy
il entative by whieh the
fines were taken (over Ly the
eity. This, he testilied, had been pre- |
pared by him after « long =series |
meetings with Grenville 3. McFarlane, |

lawyer, who at other times repre-
cented William Randolph Hearvst, and
with William I'. Bure, Corporation |
tounsel of the city.

Mr. Quackenbush said that Theodore
1. Shonts, prestdent Inter-
borough, had been introduced to Me- |
Farlane by Mayor Hylan in the latter's |
ullice at City Hall, where Shonts had
been summoned by the Mayor. fJuring!
il the conferences which tollowed, ex- :
rending over a period of nve months,
(Quackenbush sald he regavded MeFar-

Was

i
[
i
5

of the
aereement
I

at

af  the

e J@s oo repr ative of the dity.
Mr. Shonts will appenr befora the
Publie Service Commission at 10:30
this merning to give in detull his

v in the negotiations betwecn the
ty and the traction companies.
Burr Criticised “Protocol”

urly i October, Quuckenbuzh =

stnt o copy of the tentative

< or “protocot” to Lolporation

ouiieg! Bure for oriticism. iz weeks

agred-

vol with Mayor Hvlan, in which bhe
vhjeeted, on legal grounds, to certain !
I the feetires df Lthe agreement,

Lurferontes belween Burr and Quack-

iush oeontinged up to December Si,
K aro,
Quackenbush told ahout three oo
i o which Mavar Hylen and
t shonte discussed the aques
reising fdres or taking over the
of the eity. The
whe ‘on August 1, at the time of
upening of ‘the Lexington Avonue
hvay,
second meeting oceurrved @ fow
later, when Hylan summoned
to the City Hall and introduced
to, Melariane; the Hearst lawyer
il a4 an authority on mu-
i worked out in

L.-I
anspurtation lines

hunts
im

I the early part of October Shonts

ettt vizited the Mayer at the (ity

Quackenbush testitied, after whieh

ing  Corporation  Counsel Burr

e vonferring with Queckenbush.
“I'rustee” Operation Proposed

Iire “protocol,™ by which the lines

Fiwid,

ey

vere to he taken over by the city,
wazr cald by Quackenbush to be the
vrporation of the idess =et forth

Melfarlane, the Hearst-Hylan repre-
rtative, in th intervinwe,

The plan called for the cperation
all the subway, elevated and stroet
raflroad lines in the e¢ity lexeluding
the Borough of Richmoud! by trus

of

a5 sclected by the public authorities,
=

ho wld have charge of all
inces of the individual lines.

Crce thi= could not be done witliéut
oamendment to the state ¢onstitu

the

t It was to be agreod that a peti-
tiurm theuld be presented to the Leris
fsture an 1919 and again in 1921 tn
dopt far submission Lo the prople a
f e in the laws which would per-

trust agreenient hetween the oty

3 the traction cvorporations, an the
viunr of the Massuchusetts luw in pe-
el Lo Boston.
Metitinnag were alea {0 br Hskne to
o Legislature o permit g timel o)
Vool the ines by the tru <, fol
vitig the plan in ancerntion in (b

pagen
Fare Inerease Agreed U pon

the time that such offoarts 4
i N owwore "heing made
A for un anerease of
lines to eipht
for transfers,

1Lhie

EVIAR ) FA

It this

aey ml bure resulted in asurpla
izibie profit," the  (antyti
nt provided it was te he i
ato Iwo parts; one to eoo1o the
eihey ta the rorporation

Wwoeprpornting, after thias poring
i firos, did not | y sl

o re funid to carry
e protoe rovide
1 Akl make wp this pmoun
the funds hy femporary loy toy
reimbursnd b antual  taxation,
*ia =tipulntion made to apply as
l to the s railwaye whieh nne
IS fofy draits fap Tone
i ement hy drurines wan Lo
4 tirn I the Serntination of the
Ir 0 rapld tronsit lines, on
Decotnbor W1, 1967, un) b fur i

L the ety should b
rastion propertics by
thoe,

Tan

Gutririg

par

Corperations Willing to Sell

I'tie trans jart
cordite to
yurad to sel]
h al togp . bt not
during the period of the
riant, a4t o net purchase priee
¢ were fo et on their
eonerrns Jf thay ¢

i, lmpnr
4 Lo be mude of Lhe pro _

If the Legislature fuiled to pass the |
hovesmury legiglation for  shy  trg
hEroement, or the paople fatled 1o rat-

e conrtitutional umenament, e
campanios aprecd neyverthejess 1o wolf
the opctemn Lo the ity and to epn
tinue operating them unbil the city wup
able 1o take them over entirely.

In Corparation Counael Byre's re.
port to Mayor Hylan on the proposed
agroement, he said that five indoee. |
mionte were offered the ety and three
“Ihreate" of the probable injury which
would be done the munielpality it the
raregment were mot maie,

The eit~ and state w to he tepre

rley by Awi men howsil of
vaelors of each corporation, one select
cil by the Mayor. the other by the '
cheirman of the Public Berviee Com
mission during the fperiod when the

Lion eorporatin
#Eroement,

properiivy

e
pre

til froine.
oparitels,
trust

Wore

fankelsy

i
uld not agree

UNREENTI et
pore

M

- N

oh 4

| Habilities

+tiled a report on the proto-!;

1e o Take

History of Hylan’s
Deal With Shonts

A UGUST 1.— Shonts meets
Hylan at opening of Lex-
ington Avenue Subway, and sug-
gests city action on increased fare
proposal.
Aug. 4 or H—Hylan summons
Shonts to City Hall, introduces

Grenville 8. MceFarlane, lawyer
and writer for W, T, Heaest,
MeFarlane and Shonts confer

with James L. Quackenbush, In-
terborough attorney, in Interbor-
augh oflive.

Oct. 1 or 2—Shonts visits May
or and brings back Corporation
Counsel Burr to confer with
Quackenbush.

Oet. 16, — Quackenbush draws
ip tentative agreement lor city
ownership, and sends it to Burr.

Dec, 3. —Burr sends veport
agrecrment to Muayor.

Dee. 4. —MeFarlane, Burr and
Quackenbush have meeting.

Dee. 30.—Last of series of con-
ferences hetween Burr and Quacl:-
enbush.

Ll

B-eent fares were to he charged. The
Clity Controller also was given the right
to object to any item in revnorts of
companics to the Publie Serviee Com-
mission,
City to Pay All Bills

Mr. Burr said the eil
buy the transportation
the a

s oaption 1o
imes neluded
sumption of all the outstanding
and  indebtedness of the
companies. including existing leases,
whetlier the rentals were Yoo high or
not, the faet that no
s the exact man.
stees,

He abiected o
provision was made
ner of selecting the tr
Mr. Burr entersd <irvong
the awnual return which
pantes were to get during
af operation,
ticladed many exce

ubiectinn

Com=

w thie
lin pertod
Chis, he
rentals, gui-
antesd annual puyiment of & per cent
interest on

trusteo nil,

SE Ve

FALOU000D of ineeme bonds
and & O ver cont annual dividend o
the Fle,o0egun of New York Tailwaoy

Company  stack, all of

ng Mro Burr reported
]

which

nrnyi
s ohjeetion-

Tp
Have

anmolnd
1o fr
was veduced to
wgrecnient in the
York Ratiways Company,
Annual intepes
nr

wiieh the
itee the
totunl

ety would
Corpotations
nguras iRl the
of 1l N
It follows;:
o0 underlyving bioned:
on first 4 piv
Eoonardivstment | o

CHEC 1o

Antiual § opar cent return on stack

[otal 3 Ty i :
Uharterly smount of sunranty fund

Burr Tells of “Threats™

ru 2 “threats” held gyt by the com-
panies, aceording to Bure, were that
the hankruptey of the stinoet ruilway
lines would take place 1 the agreement
wore not aecepted, dwnd, in the =eeond
plave. that these cel plway eon-
panies would be disinteoratod, ¢ el thus
ahbal the free transier systop,

The at wihieh rTevolns
Litins Tel  eonlereie were
brought oul was heid a4 the oms of
the Public Service  Csnnmi oty 40

Lialayette Stroe

on the wpplication of

the W Nork Railwavs Company Lo
Tl = tares,  Chairman Whitney and
Commissionay Hervow  and  Kiacke

WEle
)

Henry
ek wss

v With eounsel, while 15d-
represented  Hurve, and
smith and Avthar G. Dea--
sted M. Quackenbush,

After telling of Pre-ident SHonts’
conversation with Maver Hylan duringe
the

teremony attemdding the opening of
the Lexingion Avenr suliway on Au-
gust 1, Quackenhbush said that Shatils
was summoned 1o e Cite Hall be iele

phone a few days later,

Shonts Mects MackFarlane

Here, Shioiite Giid Quaskonbush, th
infroduoine Mackurlin el
B L) Bl e e
X 29 the nmigttor of
thinguestion of e the sgme
mer. M Mok fHe ieties Bis Wt
do wwith gt mattor i Bogtan o
considey W Ainiengo, und ooy
P e b H | it wihieh
utder corlam i (e
reptabile tu Lhe (00 ¢ 0 SR T e L T U S Y
You falk with hin, out L
Askon w hethere e wared Alel e
e 4 B peheesendative ol ST,
taaekenbush repling: b et ot s
aoubt,  Othersice 1 swankd ot v

waated-any Ui on Bi.”
Just previouash
Telarlane o “q public
Boston confide:od
publishod in
daiph Ilewrst,
the Hegrat T

he coriliedd
lnwaer
PHATIE 1
Hin
nd e eontrihe Ly gill
throughiout the coun
Fravspariation e

"ublivity, Withheid
M. Wohler; ehiting By, b
jeeted at diferent UiTne L o i,
ashed by QUnokenbush,  poet wtidne]y
thoee tendipe te show that the moets-
1 betwenn thi

I

crhopaues gficinl

I(I i

ity rapressolabives” wery wol ol
w publ rhpacier.  Onackonlush ro-
phisd et none of the et e
etivad deeroey,  Wal that he Rl ode
| makng the mogotation: pabli
they  had e whipped
I For disetrsion | = ihe pronl od
th ALy
The protocol, following M uplane®
1deag, was sulim o Bure, wha.
b b, wipeqd! 10

b by
|

dmifted
Shonts
15 Koew
of the pgeeesient he bl aonfereed
whout it with Colonel Timathy 8. Will-
iz president of fhe Brookivi apid
Traniat, and President Hougn, of {he
Thivd Avenue elevated Hine, b fore nre
puring ik,
Speaking wf
Fribah sl
The plan was sn ambitious ohe, 11
war intended to put the ity in eantial
and on the roud Lo ultimate ownershin
of ull the rapid teansit and surface
lines in the City of New York outeide

Thint, o
A the Interborcotioh officis)

although  an

1he protoenl, Cluanelion-

of the Borough of Richnond, that be- |

ing omifted beca
mons"

fvoonl obvious reu

Reeeivership Not Opposed
Asked by My, Kahiler whether ihe
oty nutharitios Ii:nl s they warnitol
K receivershin fbr the Intepborough
the witness replied:
"The War Fijanes Corporstion had
urged the Mayor sud Contralloy to tuke
steps for an ineronsel fare to improve
the credit of the Interborough so that
they might
2 boan, &and nlso to avert g poxdible -
ceivership of the Interborough heeause
thit would be disustrous 16 the credit
of the nution,

“They were told hy the Mavor or
Mr. Gralg thut they would not s
A receivershin of the Interboroe
an unmixed evil."”

foel warrunted in makitg

ugh as|of the exposure

'Gov. Smith Is

.

Asked to Push

s

Milk Inquiry

Hylan and Swann Tell Gov-
cruor Investigation Will
Warrant Prosecuiions

!Dail'y League Attacked

‘Members Cut Off Supply

to Mew York and Diclate!

Prices, Is Charge Made

Stuff Corrraposdonue

ALBANY, Jan. 6, Pacts which may

result in eriminal prosecutions by a
zpecial  Attorney  General aml  the |
thurough investigation of ihe New

York City milk shortage situation were

laid before Governor Sipith to-day by |

Muyor Hylan, District Altorney Swuann
Lother New Tork City offt
el in asking the Govertor
imfluence to hring dbout

ialh.

to |

the repeal

of the Dalrvmen's
prosecution under the
anti-trust and anti-conznirucy nels,
The Governor was told thal the meni-
5 0f the Dairvmon's Loague test
fied that they rveparded themselves as
lree o fix priccs and cut oft the sup-
ply of milk to New York Uity i
thiy have heen given fmmuniay by thy
gislation passed in 1018, & summary
of the testimo eenldueud anithies JJokn
invastigation, held before (hiel
Mugisteate MeAdoo, was glven to the

iembers
rom

bie

LELLL S

e

Coovernuy by Jodepe a1,

Late to-night Governor Smith ane
nounced thut ke had communicated
with the officers of the Dairvmen's
Liewgue and inguired if they wished to
come to Albany to-morrow to reply to

nuestions the Governor would 1 e Hihe
sternd, ALl signified  thenr  willing-
ness,  The examination will sake pluce

1 the witerncon in the execulive cham
JEI .
Antieipating an ttempt to repesl the

iaws vendering them iramune  from
peed tnder the conspiracy wud
avte, the members of the

vimen's Leapue, who are poweriul
itieally in ‘rtaln  seetions  un
state, are deluging their representia-

s lere with telegrams protesting
IMst gny such action,

r:

e e wWith the Sligor and
\iterney were As b Lhis
John P, Dooling, e

. Lopelund, Health Commis-
and Jenathan ¥, Day, Markel
aner.  After the conferenes
smith discussed the proposals
itors with his counsel, Joseph
A Rellegg. The Governor said later
thut he had not made up his mind what
aetion e would take.

Governgy Smith in Kis message to
the Legislature announced that he would
appoint.a commisgsion to investigate the
mitk situation. It is expected he will
name the eommission early this week,

The memorandum presented to the
{iovernor, in which is summurized the
High 2pots of District Attorney Swann's
probe, alleges that the meazures ox
cmpting the dairymen from the anti
Prust gind anti-epnepiracy laws passed
ihe Legislature under eircumstances
justifying the belief that the “terms,
ahjects and effeets of the amendmen
were misrepresented to the
P

"Sinee the enactment of these luws,!
cottinues the document, “the greed and
rapacity of the Dairymen's Lesgae and
the producers and distributors have
Enown no bounds, ws they now feel
that there is no statulo that can curbk
ar eontrol them,”

Milk Supply Here
Reaches 72 Per Cent
Of Normal Offering

New York City peeeived 1511806
quarts of milk yestorday per cent of
ita normal daily supply befove the dis-

tributors and tmembers of fhe Daley-
men's  League became locked in Lhe
Drice sentroveray.

Wi householders were 111 ifeel

hortuee thropeh
doeliverine,  fhe Tiatidi
A eily  Bospitals veported
they hid received theiv fall buill quals
le Srltha, aeting direclor e
Food ated T Burein F (e
ment of  lealth, sald el
guErts avere. Trom olid sources, w
fhe pemainder came Trom souveo 1ew-
b developed bae the Toenl alisbribotores,
Tl nnsylvania Ruilvead, whiely |
oty aeeording: boo M. Salthe, o
e enstomary  milk  bransporia
deeneies, L i Tovls el
More thor 1R00 guarts were roe
by expross,
Thie Tollowing noster will
awentts i Bl publie caline
o
Milk For bubies md ehildren anls
We prean =vmpathy swith the eforl
teduee the price of mi

g the pinedo ol the
ve e Il

slutiong

e pm

fin
Ley

B
£l

o Ta copieryg
e diseentin-

e ailahic vupply we

et temporar| erviner it 5 o lover
g, Hy reaquest of e Conjmissjones
of Heslthl™

MAlG T amphelt, drosidont of fho
National DEIR - Drodieerst A

bntiop,

I

fted " thn ofioes of 1 Praci Py o 'e

e vesterdiy, The pesoctation
\ St My Camphicll Heads |
priged Sof B ON0 dairamen 1
thn aption. ile ed |l
palitinians cre expitalizinge th

Hl it -
v down-
B CXguEn

i Fore perdgnnl advan
tingly bringing alioar th
A by giving Bolihevigm
for apid wnd intense growth.s
“The right of property cun he suveid
only by the farmen,” sald Mr. Camphell,
U he fx diseriminated aeainst by in

vestigations and eppression ang i

tinues to ship I'nn:R-.i Ts for eity
linve snendy

-

sumption, anarehy wil y
rrowth,

e nadion s looking on during *he
present fights L means (hal distrily
ntars will be aut to break up lenpue
frati throughoul the
en's Lieagke ia Beglen
nothing unjnst i the
The favmor fs enlithed
productiog atd n pen-
sonable profite, 10 the publie knew the
fiets of the diferences there is no
doubt bul that they wenlid henrtily
wgree with the farmer”

EOTINLry

here, A S
league's price.
to the cost of

I'llhli_!.' Money Restored

f

ALBANY, Tun, 6, Examination of
the finaneial aiire of 105 municipaities
during 1018, resulting in a suavinge of
many thousands of dollars and the res-
toration of lurge sums of public money,
s diseloned in Controller Travia's M.
1'iulll'¢-|un"_ 10 he mude this week to (e
Logisluture, Duriig  tnie yenr  juat
closud, substuntinl vhiortages LT
g 826,000 and illegal expenditives,
totalling 872,000, with aver hall of thiu
maney restorod, waus the direct result
8 I't'\l'l'tllc'd in the Cone

troller's report.

All

the laws which protect officers and |
League
Donnelly
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A mewe play by DATED PINSN]

by the faricmost Yiddish Dramatist

“The Inventor and the King’s Daughter”

Next Sunday's Tribune Magazite Section

You'll appreciate bath the beanty and the irony of this pne-act play
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